
Revenue reduction Increase in Expenses

Spending cuts Economic Impacts

State & Local Governments

Matching Medicaid funds
Interest rates

Individual Income tax
Salary freeze

Reduced bonuses
Market decline

Federal tax cuts

Corporate Income tax
Lower earnings

Bankruptcies
Plant closings

Unemployment funds
Manufacturing drop

Sales tax

Lower gasoline prices

Tourism
Hotels

Restaurants
Rental cars

Medicaid Prescription drugs

Security

Anthrax scare
Barricades
Surveillance systems
Airport & Seaport
Police and Fire overtime
Metal detectors

Education
Increased class sizes
Salaries
Testing

Cultural institutions
Construction projects

Public health programs
Anti-smoking

Drug assistance
AIDs education

Police services
Prisons

Education
Books

After school programs
Scholarships

Undercuts Federal Spending
Increase fees/taxes
Tuition increase
Spending reduction
Employment reduction

 


